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1)         BEYOND MATHS 

Generally speaking, modern economics has become captured by mathematical formalism. No maths, then it’s not economics. In the view of the late, renowned economic historian, Eric Roll, this circumstance is the result of the end of serious debate about the nature of economic life in the 1870s already, when marginal utility theory became the norm of orthodoxy. In effect, enquiry then stopped, soft gave way to hard economics, and the focus shifted to implementing a paradigm that already then lent itself to mathematical modelling. This was the triumph of positivism - the emancipation of economic life from extraneous ethics. From then on, economics is not about how one should  behave. It is about reifying whatever it is one does. Ever since, in Machiavellian mode, justification has lost its moral connotation, coming to mean merely the description of behaviour, not of whether it is right or wrong, good or bad. 

In this issue, this state of play is surveyed through a report on a recent seminar at the London School of Economics entitled, Economics and Ideology , that was principally concerned with what is known as the orthodox-heterodox divide  (see AEM August 2006), where a main complaint was that non-mathematical economists are unable to get articles published or appointed to teaching posts. (In this connection, this monthÕs Sign of the Times  reports on the role of the Centre for Associative Economics as a think tank.) 

Is the matter so clear-cut, however? A main attribute of mathematical economics, for example, is its use of algebra. But this is not the private property, as it were, of orthodox economics only. Algebra is pan-discipline and has to do with the fact that understanding economic life necessarily involves abstract thinking, the use of thoughts and ideas which, because they are proxy for it, can all too readily occlude or usurp, or at least become conflated with, reality. As the feature article, Of Algebra and Pictures , explores, the challenge facing all economists, including associative economists, is never to forget that one is approximating real circumstances. 

In a piece contributed by Daniel Osmer from California, this month’s ‘hero’  is Frank Doyle, a banker from Northern California. 

Accountant’s Corner  completes the issue with Stephen Torr’s inaugural contribution. 

2)   EVENTS AT THE LONDON SCHOOL OF ECONOMICS 

We continue our series of lecture-based conversations at the London School of Economics 
¥          January 17: 

Beyond the Market: Collaboration without collusion 

•ᾉFebruary 13: 

  The Division of Labour: Abstract idea or celebration of human diversity? 

•ᾉMarch 24: 
Three Kinds of Money: 
The future of monetary policy? 

6.30 pm, Thursdays, Room D6, Clement House 

£ 5.00 / free to students 

3)    NEWS - THE FRIENDS OF ASSOCIATIVE ECONOMICS 

In anticipation that this year will see a deepening of appreciation for the contribution associative economics can make to our understanding of modern economic life, we would like, on behalf of the AE movement, as it were, to increase our collaboration in the various areas where we are already active. 

This covers a number of areas. We are in the process of reviving the Associative Economics Network, renamed the Friends of Associative Economics - hence the change of name for this page. In due course we will update the database of everyone  who has shown an interest in AE in recent years. This will be a gardening exercise allowing those who wish to to ‘un- include’ themselves, and for others to renew their interest at whatever level seems right. 

In the process we hope to work with the Friends to build a stream of research funding. As Gandhi in his autobiography once said: “...the ideal is for public institutions to live, like nature, from day to day. The subscriptions that an institution annually receives are a test of its popularity and the honesty of its management; and I am of the opinion that every institution should submit to that test [such that] current expenditure should be found from subscriptions voluntarily received from year to year.” 
This is our hope, too, and we would like to take this opportunity to thank those who have already contributed to the AE Research Fund  (see box) since its inception last summer. The money has been put towards: Researching the teaching of financial literacy teaching in schools, hosting various events (Stein and LSE), The transcriptions of lectures, conference travel 

4)     August Festival 

We would like to draw attention to the proposed Festival in Associative Economics, which is planned for the first week of August, this will offer a chance to revisit the themes of the 2003 Festival and to look more directly at the legacy of  D.N. Dunlop, interest in whose work we would like to rekindle. Our thought is that this would be a gathering of colleagues and interested people, thus with financing shared, and that we would invite individuals to give ‘key note’ lectures and in other ways to create an event together. If you have any suggestions as to names or themes, please get in touch. 

5).   THE COLOURS OF MONEY AND OTHER EVENTS in 2008 

This seminar is an introduction to associative economics. Its content ranges from larger pictures about today’s events to the details of practical business life. The next events will take place as follows 

Spain 24-26 January 

England 14-16 March and 3-5 October 

Australia in Feb and March - various events, contact chb@cfae.biz for details 

6)   THE AE-BULLETIN DECEMBER 2007 

Due to a computer failure last month it was not possible to mail out the bulletin. You can however read it at: 

http://www.arthuredwards.net/associative_economics/the_ae_bulletin/
