_ wrest contro of troubled
companies on the cheap- c1
m Los Angeles’s newest
luxury hotels are showing
signs of strain as room
occupancy rates decline. B1

= REITs have suffered their
worstyear on record, witha
key index down 40%. Industry
expertssee areboundin’09.C8

@ Ukraine and Russia inched
closer to resolving the gas dis-
pute that has put Russian sup-
plies to Europe in jeopardy. AS

m The concert industry has
so far bucked the recession,
but promoters are bracing
for abumpy 2009. B4

@ Viacom is launching a
media blitz taking aim at
Time Warner Cable over a
programming—fee dispute. B3

@ Richard Li’s buyout group
sweatened a bid to take control
of PCCW, but it could still be
a tough sell to investors. c2

: ~_|o -"ntégix-. “-l

years, the Kremlin said. AS

m Ghana’s electoral officials
said they will rerun an extra-
ordinarily tight presidential
vote in a single constituency-

m Coup leaders in Guinea
named a banker as prime
minister, making goodona
promise to appoint a civilian.

@ A Harvard psychiatrist

agreed to stop particippting in
industry- drug trials pen-
ding an inquiry’s outcome. B3

& Antioxidant supplements
failed to lower cancer riskina
study in the Journal of the Na-
tional Cancer Institute.

ST
NOTICE TO READERS

The Wall Street Journal
won't be published
Thursday, in observance of
New Year’s Day. News
updates are available at
WSJ.com.

S

TODAY’S AGENDA

Stock Markets to End
A Startling 2008

The last day of trading of
2008 will cap one of the worst
yearsonrecord. The Dow
Jones Industrial Average is
down 35% going into the final
session.Ithad risen 6.4%in
2007. Trading willend as
usualat 4 p.m.EST for stocks .
put will conclude early,at2
p.m,, for bonds. Markets are
closed New Year’s Day.C1

Year-to-date performance
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the presidential palace cu? g
the ceremony- Right-wing pard
military groups were r‘ampngng
through the countryside killing
suspected rebel supporters. Mr.
yribe soon put the FARC on the

run, and consequently per-

suaded the paramilitaries to dis- ¢

arm. The dividend for his coun-
trymen: an economic boom.

But lately Mr. Uribe’s political
narrative is taking some complex
twists. He has refused to rule out
running for a third term, which
isn’t allowed under Colombian

{ Fannie, Freddie, Bear 9 Hard Times:
Wall Street’s Collapse, Told in Rhymes

L

By MARY PILON

This year, things fell apart.
Mere anarchy was loosed upon
the world of investment banks,
markets, homeowners and work-
ers. And people wrote
a lot of derivative po-
ems about it.

Among those
moved by the financial
carnage was Todd Fed-
erman, a 25-year vet-
eran of Wall Street. In
the wee hours at home
in Livingston, N.J., Mr.
Federman crafted
«gubprime,” apoem in-
spired by the chil-
dren’s song, “I Know
an Old Lady Who Swal-
lowed a Fly.” It begins:

Nomoneydown, twoyearsin-
terest free,

Buying a house was no prob-
lem you see.

And so the young man along

e e T

wST
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Todd Federman

President Uribe, at a mee{lng in
piendamo, Colombia, last month.

law. He and his supporters are
working to change the law. Critics
claim he is morphing into a famil-
iar figure in Latin American poli-

Crisis Inspires New Odes to Financial Ruin;
Quoth the Trader, ‘Nevermore’

with his spouse,

They could not afford, butyet
bought the house.

Mr. Federman, a former
hedge-fund trader who is now a
private investor, followed
“gubprime” with his
year-end revue, “The
La3t Word at Christ-
mas,” which laments the
recent market losses:

Stocks, commodities
and private equity too,

It seems every sector
has stepped in the poo.

Rea! estate, which
cratered this year, was
| also a source of inspira-

tion. In March, Mike
Mueller, a former mort-
gage broker in Walnut
Creek, Calif., posted 17 property-
themed haiku to ActiveRain.
com, a real-estate nerworking
site, He found himself in his of-
fice with fingers extended, count-
Please turn to page A6
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8 2001: Pakistan becomes an ally
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suspected links to Islamic
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£12007: General Ashfaq iayani

* (above) becomes first IS heéad
to be appointed chief of -
~army staff ‘

B 2008: The new civillan
. government closes down ISI's
political cell as part of revamp.
Lt. Gen. Ahmed Shuja Pasha is
_appointed new 13! chief. -
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hard-liners associated with the
agency’s murky past dealings
with terrorist organizations.
Two deputies under Gen. Pasha’s
predecessor were removed and
dozens of other lower-level offi-
cials sacked. The agency’s politi-
cal cell, which monitored the
country’s own politicians and
parties and helped make it a po-
litical kingmaker, has been
closed, its operatives dispersed
through the agency.

In a televised remarks Tues-
day, Pakistan’s foreign minister,
ShahMahmcod Qureshi, said Paki-
stan offered to send a high-level
delegation to New Dethi to help in-
vestigate the Mumbai attacks.

“Traditionally there has been
asort of disconnect between the
politicalleadership and the lead-
ership of the security establish-
ment,” said Mr. Babar, the
spokesman for Mr. Zardari. Un-
der the new regime, he said,
“There is harmony.”

There also have been increas-
ing tensions. Mr. Zardari—who
replaced his wife, former Prime
Minister Benazir Bhutto, as their
party’s candidate to lead the
country after her assassination
last year—has faced frequent re-
minders that the military’s step
back from political control has
its limits, and could be reversed.

Mr. Zardari initially offered
tosend Gen. Pasha himself to aid
India’s investigation into the
Mumbai attacks, then had to re-
scind it when the military ob-
Jected. He surprised the military
this month by announcing Paki-
stan would never hit India witha
first-strike nuclear attack.

. Two months before his elec-
tion, Mr. Zardari as party chief
mounted an attempt to wrest the
controlof the ISI from the military
and place it under a close political
adv1sgr. Word spread through a
wedding attended by Pakistan’s

murdered wife. But over the years
the spy chiefs—the agency leader-
shipis all active military officers—
often proved more loyal to the mil-
itary than the government.
During the Soviet Union’s oc-
cupation of neighboring Afghani-
stan in the 1980s, Pakistan’s
spies became partners with the
U.S. Central Intelligence Agency,
which cultivated the same insur-
gent groups at the time. In the
1990s, the ISI helped fashion

" Lashkar into one of the most po-

tent Islamic militant forces bat-
tling Indian troops in Kashmir.

The Indian government
blamed the ISI for helping plot the
1993 Mumbai bombings, which
killed hundreds of people. The
agency and Pakistan government
still deny ISl involvement. The ISI
purged scores of extremist offic-
ers from its ranks. But Pakistan
continued to support anti-India
militants in Kashmir and the ISI
maintained extensive links to the
Taliban, according to Western
and Indian security officials. Cur-
rent and former ISI officials ac-
knowledge the IS maintained ex-
tensive links to the Taliban,

After the Sept. 11, 2001, terror-
ist attacks in the U.S., Pakistan’s
military-led government signed
on as an ally in the global battle
against Islamic terrorism, and
the ISI helped coalition forces
rout the Taliban. According to a
former ISI officer, hundreds of IS]
operatives involved with the Af-
ghan cell were removed from IS].

In recent years, Lashkar and
other groups have turned to wag-
ing global violence against
largely civilian targets, putting
Pakistan under rising pressure
from its allies and complicating
peace negotiations with India.
The groups also are striking tar-
gets within Pakistan. They have
become, said the ISI official, “a
monster we've created that we
can’t put back in the box.”

Continued from Page Ong

ing out the five-syllable, seven-
syllable, five-syllable meter of
the three-line poems.

“Some of the acronyms were
tricky,” said Mr. Mueller. Not ev-
ery reader of poetry knows such
real-estate terms as NINA (No In-
come No Assets), LTV (loan-to-
value) and ARM (adjustable-rate
mortgage).

Mr. Mueller is no longer a
mortgage broker and works as a
regional director of technology
for Fidelity National Title. He
maintains a real-estate blog and
hopes to institute a regular Fri-
day poetry feature. “It’s a re-
lease for me,” he says. His cur-
rent favorite is:

Homeownership dreams

or a Financial nightmare?

I am your mortgage

Haiku Connection &—

Stephen T. Ziliak, a professor
of economics at Roosevelt Uni-
versity in Chicago, has spent
eight years studying the relation-
ship between his field and haiku,
Inhis most recent article, “Haiku
Economics: Little Teaching Aids
for Big Economic Pluralists,”
Prof. Ziliak argues that the Japa-
nese poetic form and economic
theory are linked through their
efficiency and their reliance on
counting. Students earn extra
credit points for writing eco-
nomic-themed haiku on the back
of exams.

Prof. Ziliak says he has stud-
ied haiku back to the 16th cen-
tury, and finds that more poetry
is produced during periods of
scarcity than abundance. “Even
economists and financial ana-
lysts have a need for making
meaning out of what they’re ex-
periencing and sharing it,” he
says.

Thematic Shift

Since he started teaching fi-
nancial haiku in the early 2000s,
Prof. Ziliak has noticed a the-
matic shift. Rather than writing
about economic theory, students
are coming down from the
clouds, comparing the current
economy with the Great Depres-

_sion and expressing concern

about the unemployment rate
when they graduate, he says.
The final exam he administered
earlier this month was no excep-
tion. “The tenor has become
more dark,” he says. But hope
springs eternal. One student
wrote:

Economic drain:

The semester is complete

Suffered not defeat.

Wall Street bards are alcn

Financial Hard Times
Are Poetic Inspiration

Square,” “a small vial of Botox”
and “pristine hallways.”

Madeleine Kane, a corporate
lawyer turned writer in Queens,
N.Y,, departed from her normal
regimen of political blogging to
pen financial poetry. It began
when she opened her 401(k)
statement in September and was
awed by the losses to her portfo-
lio. “We may lose our invest-
ments, but at least I'll sell some
humor pieces during the current
crisis,” she says.

TARP Inspired

In addition to “401(k) Ode
(Owed),” Ms. Kane wrote some
TARP limericks, inspired by the
Treasury Department’s Trou-
bled Asset Relief Program and a
delay in confirming the pro-
gram’s inspector general (IG)
nominee.

I'm never a person to carp,

But nobody oversees TARP.

One anonymous “hold”

Stopped the process out cold

Of ccnfirming an IG who’s
sharp.

“When [ heard the word
‘TARP’ I was excited,” she says.
“Bush is actually harder to
rhyme than you’d think. Ber-
nanke? Forget about it.” .

Anonymous finance bloggers
have been circulating poems
scrawled in between trades. Blog-
ger “Macro Man,” who writes
mostly about trading and global
markets and declined to be identi-
fied for this story, ended the year
with his version of the “12 Days of
Christmas.” In it, he replaced the
line “five golden rings” with “five
year Goldman CDs.” He also
penned a takeoff of Edgar Allan
Poe’s “The Raven”:

As he stood there slightly
smirking, doubts I'd long felt
vaguely lurking

My subconscience let emerge
and push their way out to the
fore.

“Though our B/L’s been stink-
ing and our share price swiftly
sinking

Surely 'mright to be thinking
that the worst is in Q4?

When will we return to nor-
mal, back the way it was be-
fore?”

Quoth the trader, “Never-
more.”

Blogger “Cassandra”, who
also declined to be named, wrote
a series of eulogies to hedge
funds throughout the year:

Farewell then

Carlyle, Drake

and Go Capital

(and whoever else

gets carried out
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scplaced s wire, Tormer Prime
Minister Benazir Bhutto, as their
party’s candidate to lead the
country after her assassination
last year—has faced frequent re-
minders that the military’s step
back from political control has
its limits, and could be reversed,

Mr. Zardari initially offered
to send Gen. Pasha himself to aid
India’s investigation into the
Mumbai attacks, then had to re-
scind it when the military ob-
Jected. He surprised the military
this month by announcing Paki-
stan would never hit India with 3
first-strike nuclear attack.

Two months before his elec-
tion, Mr. Zardari as party chief
mounted an attempt to wrest the
control of the IS from the military
and place it under a close political
adviser. Word spread through a
wedding attended by Pakistan’s
top army brass. “I was certainly
not consulted,” a grim-faced Gen.
Kayani told another guest. Top
army officials started working the
phones. The next day, July 27, the
government announced that its
original notice had been “misinter-
preted.” It later withdrew the no-
tice entirely.

ISP's headquarters, sur-
rounded by manicured lawns and
fountains, sits behind unmarked
walls and armed checkpoints in
the heart of Islamabad. Founded
in 1948, the ISImoved into politics
during Pakistan’s militar{ govern-
ments of the 1960s. It formally es-
tablished its political cell under a
civilian prime minister—Zulfikar
Ali Bhutto, father of Mr. Zardari's

AL afiM U T LD1 ULLICIALS ag-
knowledge the ISI maintained ex-
tensive links to the Taliban.
Afterthe Sept. 1}, 2001, terror-
ist attacks in the U.S., Pakistan’s
military-led government signed
on as an ally in the global battle
against Islamic terrorism, and
the ISI helped coalition forces
rout the Taliban. According to a
former ISI officer, hundreds of IS]
operatives involved with the Af-
ghan cell were removed from ISI.
In recent years, Lashkar and
other groups have turned to wag-
ing global violence against
largely civilian targets, putting
Pakistan under rising pressure
from its allies and complicating
peace negotiations with India.
The groups also are striking tar-
gets within Pakistan. They have
become, said the ISI official, “a
monster we’ve created that we
can’t put back in the box.”
Pakistan banned Lashkar un-
der pressure from the U.S. and In-
dia in 2002 but did little to curtail
its activities until earlier this
month, when it enforced a new
United Nations resolution ban-
ning its charitable front,
Jamaat-ud-Dawa, and arrested se-
niorleaders of both organizations.
The current revamp of the ISI
began in September when Presi-
dent Zardari and Gen. Kayani re-
placed the agency’s chief, Lt. Gen-
eral Nadeem Taj, who was seen
asnot aggressive enough toward
militants. The new chief, Gen. Pa-
sha, has overseen major offen-
sives against al Qaeda-sup-
ported militants in Pakistan’s
tribal regions.

rnment Friendly to India
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air”
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grandfather also were top offi-
cials in the state, and his family
has long-standing ties to Con-
gress leader Sonia Gandhi, heir to
another Indian political dynasty.
The election turnout was
above 60%, as voters defied a boy-
cott called by Kashmiri Islamic
militant leaders who oppose In-
dian rule in the disputed territory,
which is also claimed by Pakistan,
The National Conference Partyop-
poses Kashmiri independence or
integration with Pakistan,
{ The high turnout is the latest

sign that separatist groups have
lost public support in Kashmir,
where militant attacks were once
a daily occurrence. Indian offi-
cials say as few as 600 armed [s-
lamic insurgents remain.

The new state government
will mark the end of almost six
months of federal rule after riots
and conflicts between Hindu pro-
testers and police left more than
50 people dead. The dispute was
over control of land set aside for
a Hindu pilgrimage site in the
Muslim-majority state.
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says.

Thematic Shift

Since he started teaching fi-
nancial haiku in the early 2000s,
Prof. Ziliak has noticed a the-
matic shift. Rather than writing
about economic theory, students
are coming down from the
clouds, comparing the current
economy with the Great Depres-
sion and expressing concern
about the unemployment rate
when they graduate, he says.
The final exam he administered
earlier this month was no excep-
tion. “The tenor has become
more dark,” he says. But hope

smirking, doubts I'd long feit
vaguely lurking

My subconscience let emerge
and push their way out to the
fore.

“Though our £/L's been stink-
ing and our share price swiftly
sinking

Surely Pmright to be thinkirg
that the worst is in Q4?

When will we return to nor-
mal, back the way it was be-
fore?”

Quoth the trader, “Never-
more.”

Blogger “Cassandra”, who
alsodeclined tobe named, wrote
a series of eulogies to hedge

springs eternal. One student funds throughout the year:
wrote: Farewell then
Economic drain: Carlyle, Dra{ce .
The semester is complete and Go Capital
Suffered not defeat. N 7= (and whoever eise

Wall Street bards are also
writing about the economy’s vic-
tims. Aaron Katsman, a financial
adviser, saw a panhandler on the
New York City subway and
penned “What’s a Dime?"” a four-
stanza poem about the encoun-
ter: '

He’s probably just down on
his luck,

What’s wrong if I give him q
buck?

I'd help out a friend who is
stuck,

Perhaps he won’t see me
when I duck.

He posted the verse to his
Web site and says “clients
thought it was cute.” It also
helped ease the tense conversa-
tions about frantic markets.
“People don’t expect their li-
censed financial adviser to call
up about the latest in iambic pen-
tameter,” Mr. Katsman says.

Hedge-Fund Poet

Katy Lederer, who until re-
cently worked as a recruiter at
hedge fund D.E. Shaw & Co., just
published a collection of poems
about money. Ms. Lederer wrote
“The Heaven-Sent Leaf” during
mornings before heading to the of-
ficein2004 and 2005 “at the peak
of the beom,” she says. “Now it’s
coming out during the bust.”

Ms. Lederer, a writer before
joining Shaw six years ago, in-
fused her poetry with imagery of
herdaily life in midtown Manhat-
tan: “the pulsating light of Times

I

gets carried out
tomorrow),

You certainly
weren’t the first

to rapidly combust:
fizz

bang

WHOOOSH.

And you

won’t be

the last.

The Academy of American Po-
etsreleased an official list of rec-
ommended “Poems for Times of
Turmoil,” featuring authors
such as Robert Creeley, Virgil
and Walt Whitman, But many fi-
nancially minded poets seem too
bogged down in the technical
challenges of financial versify-
ing to worry much about compet-
ing with the greats.

Mr. Federman, the former
hedge-fund trader, is working on
apoem about collateralized debt
obligations and another poem
about the role of the Securities
and Exchange Commission in
the alleged Ponzij scheme of Ber-
nard Madoff.

“Everyone says 2009 is going
to be worse,” Mr. Federman says.
“But right now P've gotta figure
out something that rhymes with
SEC.”

Mr. Mueller's hatl, at
WSkomfUs. -
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Chemical Giant Mulls Bankruptey

BY JEFFREY MCCRACKEN
AND BEN CASSELMAN

LyondellBasell Industries,
the world’s third-largest inde-
pendent chemical company, toid
lenders on Monday it is consider-
ing filing for bankruptcy protec-
tion amid plunging sales and a
cash crunch, people familiar
with the matter said. .

LyondellBasell, which is
based in the Netherlands and
has large U.S. operations, has
hired bankruptcy counsel and
told lenders it is trying to line up
as much as $2 billion in bank-
ruptcy financing, these people
say. A Chapter 11 filing may be im-
minent, they say.

The chemicals industry has
been battered over the past year,
first by high prices for oil and
natural gas, which are key com-

pulled out of multibillion-dollar
joint venture to produce com-
modity chemicals. (Please see re-
lated article on page B3.)
LyondellBasell, which is pri-
vately held, was created last year
when Dutch chemical company
Basell International Holdings BV
paid $12.7 billion to buy Houston-
based Lyondell Chemical Co.
Basell paid $48 a share, a pre-
mium of about 20%. The resulting
debt burden is proving too heavy
amid a decline in sales. The com-
pany has annual sales of about
$54 billion and 16,000 employ-
ees, according to its Web site.
Basell is a division of Access
Industries, founded by Russian-
born industrialist Len Blavatnik.
New York-based Access has
hired the law firm of Skadden,
Arps, Slate, Meagher & Flom LLP
as bankruptcy adviser. Lyondell-

ter three firms declined to com-
ment or did not return cails.

To be sure, hiring bankruptcy
advisers does not always mean a
company will seek Chapter 11
protection. In some cases, advis-
ers help clients hammer out re-
structuring agreements outside
of court.

On Tuesday, LyondellBasell
spokeswoman Susan Moore de-
clined to comment on whether
the company had reached an
agreement with lenders or
whether it had hired bankruptcy
counsel. “It’s our policy not to
comment on rumors,” she said.

The company’s situation has
deteriorated rapidly over the
past three months as global in-
dustrial production has declined.
Falling oil and gas prices-have
helped LyondellBasell by reduc-
ing its costs. But they’ve made it

Price In cents on the dollar on
- Lyondell's debt. - L
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iar with the company.
Earlier this month, Lyondell-
Basell said subsidiary Equistar

: : . ponents of plastics and other Basell has hired New York law harder for it to borrow because Chemicals LP would. temporarily
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sell told lenders it is con- that operations against the mili- downdemand for products.Com-  people familiar with the matter also nmn_:.mn...»m chemical and market and economic conditions.”
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