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Multinational enterprises, technological specialization and convergence in catching-up countries: Latin America

Ana Urraca Ruiz

Abstract

Using patent data from EPO from 1978 to 2002, this paper aims to identify the role of MNE in the determination of technological specialization trends and convergence in Argentina, Brazil, Chile and Mexico and the extend to which the technological activity of these companies helps to define the technical distribution of competences in the country. The main findings are: (i) countries are specialized in technical fields less dynamic and pervasive, which explains its strong distance to world; (ii) MNEs exploit home-country advantages thought local advantages more than following the national technical strengths; (iii) MNEs contribute to diversification of local technical base because they are more active in technical fields where catching-up countries are not specialized.

Key words: Technological convergence; Technological specialization; Catching-up; Latin America.

JEL O330.
Growth cycles standards in Brazilian economy: 1947-2003

Marco Flávio da Cunha Resende

Abstract

By using the Minskyan approach of financial instability and the neo-schumpeterian approach to the relationship between the National System of Innovation (NSI) and economic competitiveness, a standard was obtained for growth cycles of economies with deficient financial system and whose NSI shows deficiencies when compared with the NSI of the developed countries. According to this standard, growth cycles begin with the structuring of financial arrangements and end with exchange crises and collapse of those arrangements. It was concluded that growth cycles in the Brazilian economy between 1947 and 2003 closely followed the above-mentioned standard.

Key words: External vulnerability; Financial arrangements; Brazilian economic growth.

JEL E12, F37, F43, O11, O3.

Reforming Brazilian federal banks: program, doctrinal basis and theoretical affinities

Carlos Augusto Vidotto

Abstract

This article focuses on the reform of the Brazilian federal banks throughout the nineties. Preliminarily, the measures compounding the reform and their impacts on the credit supplied by those financial institutions are presented. The existence of a program conducting that set of measures, so far insufficiently taken in account, is then put in evidence. Next, the article identifies some antecedents of the “doctrinal” basis of the program and points out the ones concerned with public provincial banks and federal ones. Based on these results, the article recovers the economic theory background associable to each stage of the reform.

Key words: Financial system; Banks; State-owned enterprises; State-owned banks.

JEL G210, G290, H820, N260.
Dynamics and sectorial competitiveness in Brazilian exportations: a panel analysis of the recent period

Márcio Holland

Clésio Lourevnço Xavier

Abstract

The main aim of this paper is to assess the relationship among the Brazilian exports, the Revealed Comparative Advantage Index (RCV) and the Balance Trade Contribution Index (TBC), according to panel data estimations. We can draw a conclusion that Brazilian exports are positively associated with the RCV, but negatively related to the TBC. As our analysis is concerned with the immediate impact of the currency depreciation in 1999, our remarkable result is that most Brazilian exports increased far more in sectors with high RCV than in sectors with high TBC. 

Key words: Brazilian export; External competitiveness; Panel data analysis.

JEL F14, F17, F10.

Was there an import substitution process in Brazilian industry after exchange devaluation?

Flávio Benevett Fligenspan
Abstract
The aim of this paper is to analyze if the exchange rate devaluation of the Real, which occurred in 1999, led to an import substitution process in the Brazilian manufacturing. The analysis is carried out by comparing the data for the years of 1998 and 2003. Moreover, this paper also investigates if the changes observed can be classified as being structural or they will be reversible in a new period of economic growth. The analysis of the data led us to conclude that there was not, in general, an import substitution process after the devaluation of the Real and also that the external trade changes that happened since 1998 can’t be classified as structural changes. 

Key words: Import substitution; Manufacturing production; Import; Export; Brazil.

JEL F140, L600.

On federalism and fiscal decentralization 

Descentralização tributária e fiscal sob a visão econômica do federalismo

Nelson Chalfun
Abstract

This paper provides a discussion, in economic grounds, of the advantages and disadvantages that different degrees of fiscal and tax centralization/decentralization pose towards achieving a balanced economic growth. Accordingly, it introduces arguments and contentions of both centralist and decentralist authors. Based on their research outcomes they reveal a tendency towards a polarized position within the continuum of the political system of federalism. Whereas the former group sustains the concentration of taxation and spending powers at the federal level, the latter advocates the devolution of such powers to the level of government the most afar from the center. The paper starts presenting the relationships between Federalism and fiscal and tax structures; then it analyses the arguments posed by members of the two streams of thought and concludes proposing specific themes to compose a discussion agenda devised towards the institution of fiscal and tax structures specifically designed to fulfill particular characteristics of developing countries, given that most of the literature is based on the experience of developed countries.

Key words: Public goods; Public finance; State and local taxation; State and local budget and expenditures; Intergovernmental relations; Federalism.

JEL H41, P43, H71, H72, H77. 

Financing social security in Brazil

Rosa Maria Marques 

Áquilas Mendes

Abstract

During the ninety decade and the first years of 2000, the Brazilian society has seen frequent “disputes” amongst SUS financing inside social security. Even after the Constitutional Amendment 29/2000, several aspects which define financing have been in doubt, indicating how weak is the consensus about concerning health as a State duty and a citizen right. This article has the objective to rebuild the process of SUS financing institutionalization and the existing tensions with the federal government economic area, giving emphasis to the conditions imposed to heath financing and health concept, as universal and part of Social Security. 

Key words: SUS financing; Social security; Constitutional Amendment 29.

JEL H550.
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Pigou and the Keynesian revolution

Rogério Arthmar

Abstract

This paper contemplates the evolution of Pigou’s stance towards the Keynesian Revolution. Preliminarily, a brief contrast between his and Keynes’s approach to the problem of unemployment is made. After that, Pigou’s first reactions to The General Theory are presented, along with the rejoinder from the Keynesian camp. In the sequence, the emergence of the “Pigou effect” in the context of the classical stationary state long run equilibrium is reconstituted, as well as the body of criticism to such mechanism formulated by many economists at that time. In the end, Pigou’s last assessment of Keynes’s contribution to economic theory is retrieved, comparing it to his initial impressions on the advance of Keynesianism in the academic world.

Key words: Pigou; Keynesian revolution; Classical theory; Macroeconomic equilibrium.

JEL B00, B20, B22, B30, B31.

FTAA: an evaluation of its impact in Brazil – United States trade

Honorio Kume

Guida Piani

Abstract

This paper aims to evaluate the impact on trade flows between Brazil and the United States after the accomplishment of the FTAA. The authors used a computable partial equilibrium model. A comprehensive investigation of the existing non-tariff barriers was made and the tariff-equivalents were used in the estimations. The results for Brazil show an increase of US$ 2.2 billion in its imports from the United States and an increase of US$ 1.2 billion in its exports to that country. Almost half of the gains for Brazilian exports would be brought about by the elimination of the North American non-tariff barriers, indicating their importance as a protectionist measure of trade policy in the USA.
Key words: Regional integration; Free trade; Trade.

JEL F13; F15.

Monetary and financial integration in emerging regions: can the Asian experience inspire Mercosur?
André Moreira Cunha 

Julimar da Silva Bichara

Abstracts
The paper analyzes the recent effort to create institutional support for monetary and financial integration process in the Asia-Pacific region. We argue that the 1997-1998 financial crisis was the catalytic force behind the emergence of new cooperation mechanisms. Considering the European history and the theory of optimal currency areas we suggest that Asia-Pacific region doesn’t have all the preconditions for monetary integration. On the other hand, institutional advances in the post crisis period have created new hopes for a future integration. Finally, after the analysis of the Asian case we explore some comparisons with the Mercosur integration experience.      

Key words: Monetary integration; Asian economies; Mercosur.

JEL F33; F15.

ECC Common Agricultural Policies: lessons for agricultural policy in Brazil

Carlos Alves do Nascimento
Abstract

Based on evidences in specialized literature and by statistical information, this paper seeks to show that in the European Economic Community (ECC) rural families who conciliate agricultural activities and non-agricultural activities, the so-called pluriactive families, tend to grow in a sustainable way due to its Common Agricultural Politics. Throughout its history, the Common Agricultural Politics aimed to preserve the preexisting agrarian structure marked by the wide presence of farm family, in spite of the encouragement to the productivity growth of the agricultural sector and of the distinction between “efficient” and “inefficient”. The aim of this research is to supply elements and informations in order to avoid attempts to apply foreign experiences to Brazilian case without consider its specifics differences. In Brazilian case, it must be considered as basic point the differences between State role in Brazil related to the farming activity organization.

Key words: Common agricultural politics; Rural families; Agricultural and non-agricultural rural activities; Pluriactivity.

JEL R230.

Globalization in the international automobile industry
Enéas Gonçalves de Carvalho
Abstract

The general aim of this work is to contribute to the discussion of the globalization process in the international automobile industry. It must be pointed out, however, that it has an exploratory character. Specifically, we will approach 1) the general basic characteristics of the globalization process in the international automobile industry; 2) some chosen aspects from the processes of internationalization of the western (mainly the North American) and the Japanese car assemblers and 3) the yet relatively restrict process of the R&D internationalization in this industrial sector.

Key words: Globalization; Automobile industry; Foreign Direct Investment (FDI); Internationalization of R&D.

JEL F210, F230, L190. 

US economy and its impact on Mexico

Arturo Huerta
Abstract
This paper studies the relation between Mexican and American economy, and how the increase in interest rate in US would impact the rest of the world, because of the lower economic growth, and its consequence of lower exports growth of the rest of the world to US. This policy decreases capital flow to Latin American countries, and it affects the exchange rate, interest rate and stock market. It also increases the cost of the debt too, and decreases the economic activity. The stabilization policy in México limits the domestic market, decreases the competitiviness, increases the cost of internal debt, deepens the financial problems of private and public sector and the presions of external sector. This situation has originated that economic growth depends of external factors (petroleum price, exports, external investment and remittances), and it increases our vulnerability in relation to American economy. Mexico does not have perspectives to increase the domestic market to get a independency to the external factors, due the opposition to get an economic policy in favor to economic growth because of its inflationary effects. Meanwhile the economic authority insists in the stability of the exchange rate, there won´t be endogenous conditions to grow. 

Key words: Interest rate; Exchange rate; Domestic market; Exports; Vulnerability.

JEL P51, E10, O54.

Residual inequality and growth
Ana Czeresnia Costa

Celia Lessa Kerstenetzky

Abstract

There is important evidence of a recent upsurge of so-called residual inequality, i.e. wage inequality that cannot be explained by workers’ observable attributes, such as schooling. The main purpose of this article is to review the intuitions and results of some of the main theoretical models that have been proposed in order to deal with this phenomenon. In these models, the emergence of “residual inequality” is associated with growth processes centered in technological change. Three groups of explanation are identified. The first group emphasizes the skill bias of recent technical change as a major factor; the second one is based on the stochastic processes that major technical changes set forth; the third one relates within group inequality to technological progress characterized by Schumpeterian “creative destruction” and a dual market labor. As a consequence, a new light is also cast on between-group inequality.

Key words: Wage inequality; Within-group inequality; Technological progress; Education; Growth.

JEL J24, J31, O33.
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Adam Smith and his context: the Scottish enlightenment

Hugo E. A. da Gama Cerqueira

Abstract

This essay argues that Adam Smith's thought should be interpreted within the intellectual context of the Scottish enlightenment. It discusses the origins and the specific nature of the enlightenment in Scotland in order to highlight the differences between the social theory of the Scottish literati and the dominant approach to economics.

Key words: Smith, Adam, 1723-1790; Scottish enlightenment; Political economy.

JEL B30, A13.

Harrod´s model: nature of long term expectations, instability and no linearity

Alain Herscovici
Abstract

The different versions of Harrod’s growth model have always been the subject of controversy and mistaken interpretations: in this paper, we intend to show how Harrod, from 1938 onwards, provides the elements to build a dynamical analysis using Keynes’ theoretical tools: this means to provide an endogenous explanation for instability, for the existence of a reversal point as well as for the modes of regulating the system. It will be shown, also, how Harrod translates, in a dynamical language, Keynes’ static analysis developed in his General Theory. In the first section, we investigate the relations among effective demand, the equilibrium’s stability and the nature of expectations as they are presented in the General Theory. In the second section, we explain how, from a non linear conception of economic processes, Harrod defines many instability principles along with some modalities of regulating the system.

Key words: Instability; Path dependence; Expectations

JEL B41, B22, E12.

Asset price fluctuations: comparing rational speculative bubbles and the keynesian approach

Marcelo Curado

Abstract

The principal aim of this paper is to analyze the limits of the conventional approach to speculative rational bubbles as an explanation for price fluctuations in financial assets. It is argued that the empirical evidence suggests that Keynesian approaches are more useful for understanding these fluctuations than the rational bubbles literature.

Key words: Asset price fluctuations; Rational speculative bubbles; Financial instability.

JEL E440, G120.

Poverty in Brazil: a multidimensional perspective

Angela Kageyama 
Rodolfo Hoffmann 
Abstract

The paper analyses poverty in Brazil from 1992 to 2004, combining the usual measure based on income with other indicators of well-being and social development, thus better capturing different poverty situations. Using data from an annual household survey (PNAD), the poor are classified in three categories: type I, when the basic deficiency is low income; type II, when the deficiency is lack of at least two of three basic facilities (piped water, bathroom, electric light); and extremely poor, when there is low income and lack of all three basic facilities. These three categories are compared with the non-poor. Type I poverty, which affects one third of Brazilian population, showed cyclical variations, with no clear tendency to decrease. The other types of poverty depend less on economic fluctuations, showing a decreasing trend, as they are more related to long run effects of regional development and infrastructural investments. Using Son’s poverty growth curve, it is shown that from 1993 to 2004 pro-poor growth took place in Brazil, both in rural and urban areas. Growth of the mean income for any group of the population classified as relatively poor was greater than growth of the mean income of total population, showing that the inequality of the Brazilian income distribution decreased from 1993 to 2004.

Key words: Poverty; Income distribution; Pro-poor growth.

JEL I31, I32.

Political economics of Brazilian social finances (1995-2002)

José Celso Cardoso Jr. 
Jorge Abrahão Castro 
Abstract

The aim of this article is to verify the implications to the pattern of social federal expenditure during the period 1995-2002 of the monetary stabilization strategy after 1994. We argue that the macroeconomic framework that allowed the relative control of inflation caused a process of increasing indebtedness of Brazilian government, especially during the second mandate of Fernando Henrique Cardoso, when the external financing of the economy decreased and the government had to abandon the exchange anchor. To cope with this situation – and to preserve the monetary stabilization – the federal government had to cut real expenditures and increase tax collection. This increase came mostly from fiscal revenue earmarked to social expenditure; however, social expenditure increased less than that, given unlinking measures that gave the Union the possibility of using freely a part of those resources. Although there was not an absolute fall of social expenditure in 1995-2002, the growth of such expenditures was inferior to the growth of the resources legally earmarked. 

Key words: Brazilian economy; Social expenditure. 

JEL H500.
Child mortality as a variable for diagnosing and designing anti-poverty policies
Sonia Rocha
Abstract

Based on the premise that questions related to physical survival have absolute priority when dealing with the multiple needs that characterize poverty, this article has two aims. First, to emphasize the importance of using a physical indicator – in this case, child mortality –, as a strategic variable for identifying critical locations for government and civil society intervention within the scope of anti-poverty policies. The second aim is to provide a nationwide overview of the incidence and severity of critical poverty in Brazil, which is derived from the use of this indicator. Since we adopt a geographic network where the population size variance among areas is small, the rank of areas obtained according to the mortality rate indicates the priority for assistance. As a matter of fact, the position of a given area in the rank is associated both to its relative position according to local living conditions and to the absolute size of the potential clientele.  

Key words: Mortality; Poverty; Spatialization; Public policy.  

JEL I32.
The impact of criminality on the properties rental value: the Curitiba case
Evandro Camargos Teixeira 
Maurício Aguiar Serra 
Abstract

This article aims at estimating the costs of criminality in Curitiba through hedonic prices. In this regard, were developed four models in order to capture individual’s willingness to pay for living in a more secure regions. This article concludes that there is a strong relationship between decrease in criminality rates and the valuation of flats and houses in some regions of Curitiba.

Key words: Criminality; Curitiba; Hedonic prices.

JEL I31.
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The myth of the expansionist fiscal contraction in the U.S. during the Clinton administration

Franklin Serrano

Julia Braga

Abstract

In this paper we try to criticize, from a Sraffian standpoint, the thesis according to which an expansionary fiscal contraction resulted from the US fiscal adjustment started in 1993 by the Clinton administration. Neither fiscal consolidation directly reduced interest rates, nor did interest rate reduction directly increase productive investment. Instead of being an automatic consequence of the “credibility” gains obtained from fiscal consolidation, the recovery and prolonged growth of the U.S. economy in the 1990s were due to the markedly expansionary bias of monetary policy. 

Key words: Expansionary fiscal contraction; Sraffian supermultiplier; Monetary policy – United States.

JEL E11, B51, H60.

Visions of capitalism and rationale of two contemporary employment policies

Adriana Nunes Ferreira

Paulo Sérgio Fracalanza

Abstract

This paper aims at discussing the theoretical basis of two contemporary and deeply distinct employment policies: the enhancement of market labor flexibility and the reduction of labor working time. While the first find support in New Keynesian models of the labor market, the second is based on a Marxian approach. It is argued that those theoretical framework are built on antagonist visions on the self-equilibrating mechanism of the market and, consequently, on the role of the State in dealing with unemployment. The paper concludes that theories that presume the non-existence of a power asymmetry between buyers and suppliers of the labor force in capitalist economies give rhetoric and logic sustentation to policies that eventually reinforce this power asymmetry.

Key words: Unemployment; Labor market flexibility; New Keynesians; Marx, Karl, 1818-1883; Reduction of labor working time.

JEL B220, B510, E240, E610, J290.

Central bank independence and macroeconomic policy coordination: issues for Brazil

Mª Cristina Penido de Freitas 
Abstract
This article examines the problem of central bank independence and macroeconomic policy coordination issues, arguing that alternatives exist to the dominant view favoring central bank independence and the primacy of monetary policy. The article begins by reviewing theoretical arguments developed by New Classical and Post-Keynesian economists. It then goes on to discuss the effects of the central bank independence in peripheral economies such as Brazil’s, where the national currency is unconvertible and where grave social problems cannot be ignored. 

Key words: Central Bank Independence; Macroeconomic policies; New classicals; Post-Keynesians; Brazil.

JEL E12, E58, E61.

Financial integration and monetary policy autonomy: searching for causality relations to Brazilian economy, 1990-2005

André M. Marques

Adelar Fochezatto

Abstract

In the last two decades the financial integration between countries has arisen. In consequence questions on different degrees of autonomy of monetary policy of these countries appeared. The traditional sight is that the interest rate is determined by offer and demand of funds of loans and that the monetary authority has no autonomy to fix different rates from those ones of the market. But an alternative sight defends that is possible to define with autonomy the domestic interest rate, even in this context. This paper analyzes some consequences of financial integration for Brazilian real situation, applying new methodology to test unit root hypothesis and to investigate Granger causality relations. The results endorse the alternative approach. Therefore, it could be feasible that the monetary authority could reduce the interest rate to make a virtuous circle of greater growing and stability possible.

Key words: Economic development; Financial integration; Monetary policy; Interest rate.

JEL E44, F02, F36.

Modelling the impacts of liberalization on airline competition in Brazil
André de Carvalho Busto
Frederico Araujo Turolla
Alessandro Vinícius Marques de Oliveira
Abstract

This paper discusses the effect of the policy of liberalization of the Brazilian commercial aviation on the degree of competition between air carriers in domestic operations. The paper proceeds with the methodology of empirical modeling of the conduct parameter in oligopoly settings, a typical framework of the so-called new empirical industrial organization, to studying the specific market of the shuttle service between Rio de Janeiro and São Paulo. This is the first effort found in the literature to promote such a structural approach to analyzing the Brazilian air transportation sector. Results differ from previous studies on the subject, as it was found that the quasi-deregulation process caused considerable impacts on the strategic interdependence between firms in the industry. The estimated model allows for a better comprehension of how competition takes place in this market, giving support to analysis of the recurrent price wars, the cost shock of the 1999 currency devaluation and the relationship between structure and conduct in the industry.
Key words: Air transport ; Deregulation; Industrial organization; Conjectural variations. 

JEL L93.

Strategies of tourism development: searching for a typology

Márcia Maria de Oliveira Bezerra
Abstract
The present article aims to elaborate a proposal of typology about tourism development based on the analysis of some key variables which condition the evolution of the sector in different countries. With this objective, it covers the organization of private touristic business, besides aspects of stimulating policies adopted by Mexican and Portuguese governments to coordinate the expansion of tourism in their territories. The proposed typology can offer starting elements to evaluate touristic policies and explores the possibilities of insertion of a country as a touristic destination in the international market. 

Key words: Tourism; Tourism financing; Tourism policies; International tourism; Tourism corportions.

JEL L0, L8, L80, L83.

External crisis and negotiations in Argentina in the end of century XIX: the beginning of the non-sustainability of the open model

Maria Heloisa Lenz
Abstract

At the end of the nineteenth century Argentina experienced a period of high economic growth, the so-called Belle Époque, during which a strong inflow of capital, labor and goods took place. The aim of this work is to analyse the main features of the pattern of growth in this period, with special emphasis on the flow of investment and the associated foreign indebtness which led to the banking crisis of the nineties and the sequential rounds of negotiations between Argentina and its foreign lenders (Rothschild Committee, 1891; Romero Accord, 1893; and the Terry Accord, 1896). The conclusion is that the main cause of this 1890 crisis was a strong dependency on foreign borrowing together with its large size which led to a lack of credibility on the Argentinian bonds.

Key words:  Argentina; Economic crisis; Foreign debt; Foreign negotiations.

JEL N 16, N 26, F 34.

An evaluation of a sustainable project in Rondônia

Léo da Rocha Ferreira
Paulo Fernando Cidade de Araújo
Roberta Wanderley da Costa Marques
Abstract

The major objective of this article is to report a partial appraisal of the Rondônia Forest and Agriculture Plan (Planafloro) developed in order to change – in a sustainable way – the strategic occupation of the State of Rondônia. Among its main objectives, actions, intended to strain the state infrastructure, such as the enlargement of water and energy supply, road the pavement and restoration/conservation of natural resources were properly set to take into account the harmony between the territorial occupation and the protection of its rich biological and cultural diversity. The partial evaluation results suggests the necessity of a global vision, concerning basic values, the sustainable management of natural resources without disrespect to nature as a guarantee of economic development in the long run and as a way to reduce poverty and social inequalities. The appraisal results convey that the main objectives were not totally achieved. However, the infrastructure component of Planafloro presents a better approachability in relation to other components of the project.

Key words: Sustainable development; Infrastructure – Rondônia; Rondônia Forest and Agriculture Plan (Planafloro).

JEL Q01, O13.

Measurement of change in the contents of substantive provisions of collective agreements: methodology and an application
Carlos Henrique Horn

Abstract

This paper puts forward a methodology for measuring change in the contents of substantive rules of collective agreements. A proposed scheme for classifying clauses, which aims at supporting longitudinal analysis on continuity and change in processes of collective bargaining, is developed. This scheme has been applied to collective agreements pertaining to the manufacturing sector in Rio Grande do Sul between 1979 and 1995. A discussion on the outcomes of this application completes the paper.

Key words: Collective bargaining; Industrial relations; Trade unions.

JEL J51.

