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1)  THE VIEW FROM RARE ALBION, EDITORIAL, AEM OCTOBER  07 

The Spirit of Equity 

In the ever-evolving landscape of economic life, due consideration must be paid to the role of law and how, through its constant re-articulation, old legal forms are adapted and new ones adopted as business vehicles. Though this all takes place in the background – setting the scene without touching events directly – the precedents engendered and the effects to which they give rise are of great importance. 

   Most notably for our times, the emergence of corporate entities in the 17th, 18th and 19th centuries brought with it the need to prescribe and define their existence in legislation. It should be noted that, contrary to what is sometimes claimed, it was not the legislation that caused the phenomenon, but rather it sought to embody in an appropriate manner practices that could not simply be left to themselves (or so it was perceived) but must be included within a lawful context. 

   The rightness of the various legal pronouncements on matters such as corporate personhood and limited liability is of course contested. Yet its significance is better evaluated against the larger backdrop of the evolution of humanity´s life of rights (varied as it is through the world), than through casuistic complaints about corporate conduct which throw into question the very existence of the corporation as a legitimate means of conducting business. We are at the beginning of our corporate story and clearly there is still much to learn. 

   The use of the word ‘company’ draws attention to the people who are engaged together in an enterprise (Latin: com panis, the sharing of bread) whereas the word ‘corporation’ signifies the statutory body (Latin: corpus, body) of the actual entity. It is only since the mid 19th century that such entities have been given legal personhood and designated ‘abstract persons’. That economic life is now dominated by the existence of such corporations hardly needs to be stated, but less attention is generally given to how their essential character is to be understood and therefore constituted. For this, a proper consideration of the role of equity in the corporation is fundamental. 
   This month’s two main pieces, Right On Corporations by Christopher Houghton Budd and The Meaning of Equity by Owen Barfield, each provide a perspective on the corporate story. In the latter, Barfield traces the inner evolution of the idea of equity, its appearance in law, and the way in which, "originating in the sphere of rights, it has gradually spread outward and incorporated itself in a metamorphosed form into the economic life." This has been such that its now abstract nature, provided we are not confounded by it, allows us to take a new free step in our relationship to one another and to the economy itself. Community Interest Companies and B-Corporations are recent attempts in the UK and the US to heighten our understanding of corporate behaviour. Houghton Budd looks at these ideas in terms both of Barfield´s perspective and of the central consideration of whether equity, because subject to external purchase, should also make a corporation subject to external control. 

   The increasingly abstract nature of economic life is a Sign of the Times and this month the column finds in the Northern Rock story an example of the dangers that the de- personalising of banking can bring.Under the heading The Other Austrians, the Networking page compares associative economics to the Austrian School, whose influence on modern economic thinking is considerable. If ‘equity’ is today more focused on the individual, this prevalence of this approach is largely the reason. This month’s Profile looks at the example of Triodos Bank, a leading ‘ethical’ bank, the controlling equity of which is held by Triodos Foundation so that the Bank’s aims cannot be subverted from outside.To close, Accountant´s Corner considers the term ‘equity’ from an accounting perspective. 

2)  WHEN FINANCE ROCKS -  EVENTS AT THE LONDON SCHOOL OF ECONOMICS 

Rudolf Steiner Economist of Tomorrow 
Known mainly in this country for his work in education, Rudolf Steiner also made an important contribution to modern economics. In these seminars some of Steiner's key thoughts will be explored against the background of today's events. Each session will begin with a focusing contribution as the basisfor a free ranging discussion by the participants. 

11 October: When Finance Rocks - What is the future for central banks? 

8 November: Rethinking The Corporation - Is there a baby in the bathwater? 

6 December: Deep Accounting - International standards = world currency? 

6.30 PM Thursdays - Room D6, Ground Floor, Clement House, Aldwych 

Attendance charge: £5 (Students £3) 

Convenors: Dr. Christopher Houghton Budd, Arthur Edwards 

Sponsored by the Centre for Associative Economics (cfae.biz) 

3) ASSOCIATIVE ECONOMICS IN AUSTRALIA (EVENTS IN OCT AND NOV) 

A series of events in Melbourne and Brisbane will be taking place between 26 October - 4 November 2007. These include the Colours of Money Seminar 26-28th October in Melbourne and 7 lecture presentations over that period with the following titles (TBC): 

1 Deep Accounting - Rudolf Steiner and today's international accounting standards 

2 The Right On Corporation - Overcoming the For-Profit / Not-for-profit divide 

3 Rudolf Steiner, Economist (in link with certain of his blackboard drawings) 

4 The importance of freely funded education                               

5 Rare Albion and the Wizard of Oz                                                        

6 Freeing the Circling Stars - independent education as a public benefit 

7 Rare Albion and the Wizard of Oz        

Christopher Houghton Budd, who will be presenting the above events (and is available for case study consultancy) writes as follows of the public lectures:                                       

Rudolf Steiner is not well-known as an economist, yet he had much to say that is perhaps only now coming to clear historical relevance. In these lectures, a wide range of modern-day problems is addressed - accounting, the role of the corporation, educational finance, and monetary policy – in ways that combine ‘big picture’ analysis with practicable hands-on, micro-level responses. Rudolf Steiner is perhaps unique among economists for his grasp of what today is called ‘the plot’, that is the point and purpose of what takes place under the heading of economic development. His view is one that does not hark back to bygone days, nor is it an apology for capitalism in its less fortunate aspects; rather, Steiner understands economics in link with the evolution of consciousness and in particular the shift from narrow or exclusive egoism to enlarged or inclusive egoism. Catching and following this inner story is the key to understanding his approach, as it is also to knowing how to relate to current events. 

Whether we are adults playing the markets (either directly or through agents), individuals trying to undertake new initiatives (often without sufficient capital), young people in high school not sure what to make of the business world that informs our actions and beckons to us on all fronts, or policy makers trying to figure out what macro policy will bring real and lasting change – we would all stand to gain from understanding how economic life is a reflection of our spiritual life, especially our life of will. 
For full details of the programme please contact either of the hosts: 

Brisbane: Vicki Kearney (vicki@avenuesforchange.com) 

Melbourne: Gianna Mazzone (giannam@optusnet.com.au) 

  or                   chb@christopherhoughtonbudd.com 

4)   COLOURS OF MONEY SEMINAR - 12-14 October 2007 

This seminar offers a broad introduction to associative economics and provides a starting point for the Diploma in Associative Economics. The Colours of Money seminar has taken place in many parts of the world and in different languages. The next one is in England from 12-14 October 2007 and then in Melbourne Australia from 26-28th October. The main subjects covered concern the competence of those responsible for economic activities, the need for appropriate structures, accounting as a universal language, and the importance of clear finances shared in regular meetings. The seminar is open to  those thinking of applying for their organisations to become users of the Quality Guarantee Mark, those embarking upon a Diploma in Associative Economics, and anyone interested in furthering associative economics. 

The following comments arose from the last Colours of Money Seminar (March 2007) 

            Thanks for organising a really stimulating weekend.  My mind has hardly stopped buzzing since!  

            That was really great! I had a few winnie-the-pooh moments and I really feel inspired! 

            I would like to follow it up by action and I look forward to talking about it with you. 

            thank you for also arranging the conference. I really enjoyed myself! 

            Thank you for organising the conference. I learned a lot and realised how little I actually knew. Am now keen to enrol for the Diploma. 

            I enjoyed it a lot and am well into getting into getting way more clear about my finances. 

For a flier and more details contact arthur@talkingeconomics.com (01452 810764) or visit http://www.arthuredwards.net/fileadmin/arthuredwards/com_Stroud_OCT_2007.pdf 
Cost £120
