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Overview

Written as if a story is being told, THE MARKET is the only principles of microeconomics book that presents both mainstream and evolutionary economic concepts. Students are exposed to the ideas of Thorstein Veblen, John R. Commons, Wesley C. Mitchell, Clarence E. Ayres, Gunnar Myrdal, John Kenneth Galbraith and other institutionalist thinkers. Their diverse approaches are a dissent against the mainstream tradition of narrowly selected interpretations of Adam Smith and Alfred Marshall.

In this book, a concise history of economic ideas from ancient times to the present is outlined in clear, understandable prose. Circular and cumulative causation is offered as an alternative to equilibrium, producer sovereignty is contrasted with consumer sovereignty, and conspicuous consumption is presented as a violation of the "law" of demand. In addition, the approach of instinct psychology is compared to the rational economic man of hedonistic utilitarianism, the technology vs. institutions dichotomy is considered as a more viable analytical framework than the invisible hand metaphor, and the instinct of workmanship is examined as a potential motivating factor in place of the acquisitive drive. Finally, Veblen's theory of business enterprise and the many insights of Galbraith are evaluated alongside game theory and other mainstream views of oligopoly.

In light of recent corporate scandals as well as emerging advances in psychology and in cognitive science, there is growing evidence that these evolutionary ideas are more relevant today than ever. They are also more accurate in explaining reality than long accepted (or at least long taught) mainstream ideas. Most graduate programs have failed to deliver a trickle-down impact supportive of institutionalist and other heterodox perspectives. This book is written in the belief that the message of dissent from the mainstream may be delivered more effectively at the beginning of a student's learning experience in economics.
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