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Featured Articles 
   
Managing Financial Instability in Emerging Markets : A Keynesian Perspective
by Yilmaz Akyüz
February 29, 2008
     
This paper examines the extent to which Keynesian thinking could help understand the causes and dynamics of crises in emerging markets and provide suitable policy prescriptions. It concludes that at the analytical level the endogenous unstable dynamics analyzed by post Keynesians, notably Hyman Minsky, goes a long way in providing a powerful framework for explaining the boom-bust cycles driven by international capital flows in emerging markets. The paper also points out the need to develop new instruments for stabilization, placing greater emphasis on countercyclical financial regulations and control than has hitherto been the case.
       
On the Political Economy of Monetary Policy
by Saúl Keifman
February 7, 2008
   
Little progress has been made so far to understand the causes of Argentina's worst socio-economic crisis. This paper analyzes the intellectual roots of Argentine Convertibility as a small contribution to this necessary and pending discussion. The country implemented a radical monetary reform, technically known as a currency board, although its popular name was ''Convertibility'', allegedly launched to impose fiscal discipline and gain credibility. This paper argues that it is very important to understand Argentina's problems with the currency board since they reveal major flaws in its underlying theoretical model which is based on the assumptions of rational expectations cum natural rate of unemployment.
     
The Main Lesson from the Asian Crisis: ''Dragons'' Should Not Fundamentally Change Their Policies
by Kunibert Raffer
February 4, 2008
       
This paper argues that liberating themselves from the dictates of the international financial institutions seems to be the optimal policy response for the Asian economies, because the ''reforms'' demanded by IFIs not only left untreated the problem triggering the Asian crisis of the nineties, but instead tried to enforce an unfeasible set of neoliberal policies. In addition, the IFIs actually took economic advantage of the crisis.
       


News Analysis
                
Closing all Paths to Trade-led Development? The IMF Revises Guiding Principles on Surveillance 
by Aldo Caliari
February 26, 2008
        
This article argues that the International Monetary Fund’s most recent revision of the rules that guide its surveillance of members’ exchange rate policies reduces policy space for developing countries to successfully grow using a trade- and export-led model. This is indeed an irony as this is precisely the type of growth that the Fund, and its sister institution, the Bank, has preached for over twenty years as the one that developing countries should pursue.
        


Alternatives

Bank of the South & ALBA: Regional Integration within the South as an Alternative to the North based Global Hegemony?
                
South Bank: A People's Perspective of Integration
February 14, 2008
          
This article on the new initiative from South America, the Bank of the South, articulates the position of ‘Jubilee South’ on this issue. It describes the nature of the South Bank, its goals, functioning and finally, its importance in the context of providing an alternative platform for south based economic development that is democratic, participatory, and economically, socially, and environmentally just.
  
Shaking up Development Finance in Latin America
by C. P. Chandrasekhar & Jayati Ghosh.
February 14, 2008
           
The signing of the agreement by seven South American countries to form the Banco del Sur (Bank of the South) may herald a new era in development finance. The creation of the Banco del Sur is part of a broader trend within Latin America of governments increasingly distancing themselves from the IFIs that are widely perceived as too biased in favour of US interests. Even if this plan succeeds partially, it will be an important source of hope for the rest of the developing world.
  


Educational Resources
  
Ecnomics of Globalization, Amherst College, Department of Economics, Spring 2008. 
    


Job Oppurtunities
    
Vacancy for Senior Researcher in the Corporate Strategy and Industrial Development (CSID) Research Programme, South Africa. 
    



Events & Annoucments
  
Applications Invited for MA in Technology, Goveernance, Tallinn University of Technology, Estonia 
    



IDEAs or the International Development Economics Associates is committed to building a pluralistic network of committed researchers, teachers and other economists interested in advancing progressive heterodox approaches to critically analysing and addressing the problems of economic development processes. 
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