U. S. Census Bureau Announces a New Product

for Tracking Business Activity

        The U.S. Census Bureau announces the release of the Business Dynamics Statistics (BDS), a data series that allows users to track annual changes in employment for growing and shrinking businesses at the establishment level.
        There are more than 6 million establishments with paid employees in the United States. These businesses are dynamic: opening and closing, adding and losing employees.

        The BDS monitors this activity, tracking annual job creation and destruction at the establishment level using elements not found in similar databases, such as firm age and size. Tracking by firm age, for example, allows users to distinguish between new establishments of new firms and new establishments of mature firms. These statistics are crucial to understanding current and historical entrepreneurial activity in the U.S.

        “The Business Dynamics Statistics provide data users unprecedented information on the life cycle of U.S. businesses,” said Ron Jarmin, chief economist at the U.S. Census Bureau. “These rich new data will fundamentally change the way people think about job creation and economic growth.”

        A number of key economic data items are tabulated by the Business Dynamics Statistics, including number of establishments, establishment openings and closings, employment, job creation and destruction, and job expansions and contractions.

_____________________________________________________________________________________

Editor’s note: The information can be accessed at <http://www.ces.census.gov/index.php/bds>.
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Helping You Make Informed Decisions




        Analysts and policymakers need to understand business activity and the process of job creation to enable informed decision making. One novel feature of the BDS is that the activity of young entrepreneurial businesses can be comprehensively tracked by industry, state and over time. 
        

        “The dynamics of businesses in our economy are so important to our economic growth, yet this is an area we are just beginning to understand. These data give the public, policy makers and researchers access to business dynamics information in a level of detail we have never had before,” said Robert Litan, vice president of research and policy at the Ewing Marion Kauffman Foundation.

        The Business Dynamics Statistics results from a collaboration between the U.S. Census Bureau’s Center for Economic Studies and the Ewing Marion Kauffman Foundation. The information is compiled from a database of establishments and firms tracked over time known as the Longitudinal Business Database.

        The Business Dynamics Statistics provide annual statistics from 1976 to 2005 by firm age and size. Annual files are also provided at the state level for Standard Industrial Classification sectors and for the economy as a whole. 

     Findings from the Business Dynamics Statistics include:

· States differ substantially in the creation and establishment of new businesses. States with higher entrepreneurial activity are in the West and Southwest, with as much as 12 percent of employment accounted for by young firms (less than 3 years old). In contrast, states with low entrepreneurial activity are in the East and Midwest, and have about 6 percent of employment accounted for by young firms.

· Establishments owned by younger firms grow faster, on average, than those owned by older firms. However, many young firms close shortly after they open, so the job destruction rate is also higher for establishments owned by younger firms. Hence, BDS shows the pattern for young businesses is one of “up or out,” with rapid net growth for survivors balanced by a high exit rate.  

· The BDS shows that the fraction of employment accounted for by business startups in the U.S. private sector over the 1980-2005 period is about 3 percent per year. This exceeds the 1.8 percent average annual net employment growth. This pattern implies that job destruction exceeds job creation at existing businesses and highlights the importance of business startups for job creation in the U.S. economy. 

Letter Concerning the Swedish Prize in Economics
November 20, 2008 
Dear Prof. Sundqvist:

I am sure you have received notes like this before from several others, so you will, possibly, find it  not too difficult to  pardon me. I write this with the greatest respect for your Academy and its work(s),  not least in the area of encouragement of the Arts & Sciences,  globally. However, the Award of a Nobel [Memorial] Prize in Economics , all alone in the social sciences, is a matter that I , like many others, find quite  anomalous [without disparagement of the individual Prize recipients] Economics, without delving any deeper (as I could, in  spades),  is a 'Policy Science': so , whether that designation is oxymoronic or not, your Award basically  indicates more the Policy Tilt of the Academy , at a particular time [hence devaluing somewhat, en passant, the objectivity of the Award process],  than the  merits of the scholar being honored.
It were fitting, I think, if such an Award were to be continued, that you chose also to elevate, in fairness, a subject  like Linguistics  which , au contraire, is a science: and , additionally, perhaps,  let Noam Chomsky be its First Recipient.

I can also think of Anthropology, the Mother of all Human/Social Sciences, as another discipline that is, unmistakably, a genuine science, wherein real insights into the human condition are , or maybe can be,  both sought, and found.

I am , myself,  leastways formally speaking,  an 'economist' : so I say this, firstly, from some 'inside' knowledge , not ignorance - and, secondly, I say it out of purely disinterested motivations.

Now , chances are that you will  shrug  this one off, and you are certainly

entitled:  but I am being quite serious.

Of course , I am not necessarily arguing the notion that every science must have a Nobel Prize, though that may not be a bad idea: but that if Economics is to be so graced , why not some other disciplines,  also, as noted above, that are  at least as deserving, if not more?

It may really be worth considering: for  I do believe that ,eventually, what I am proposing now will come about in the fullness of time  - so this is only a species of an advance 'clarion call'.

With very best wishes,

Respectfully,

Rajani Kannepalli Kanth

ps I am , to be sure, expressing my personal sentiments  only, independent of my present affiliation.

